News Release

LANXESS to streamline the chrome value chain
of its leather business

e Argentinean chrome chemicals production to be discontinued

e Chrome value chain to be centralized in South Africa

e Stronger focus on innovative, service-intensive specialties for
leather production

Cologne — As one of the world’s leading suppliers of leather
chemicals and chrome specialties, specialty chemicals company
LANXESS is to further strengthen the competitiveness of its leather
chemicals business. The core element is a shift from the international
chrome value chain to centralization in South Africa, where chrome
ore is processed into the intermediate sodium dichromate and
ultimately to chrome specialties, predominantly chrome tanning salts
for use in tanneries worldwide. In this context the company will
discontinue production at the Zarate site in Argentina in the fourth
quarter of 2017. LANXESS currently operates production facilities for
sodium dichromate and chrome tanning salts in both countries: in
Argentina at its site in Zarate, and in South Africa at its sites in
Newcastle and Merebank.

"This strategic measure enables us to further strengthen our
competitiveness in the chrome chemicals business. Moreover, it
allows us to focus even more on our business with organic leather
chemicals and thus bolster our leading position as a provider of
innovative, service-intensive specialties for the leather production,”
says Luis Lépez-Remédn, head of the LANXESS leather business
unit. LANXESS expects the streamlining of its chrome value chain to
generate a positive EBITDA effect of around EUR 10 million annually,
which will be realized by the end of 2018, as well as approximately
EUR 60 million in one-time-costs in 2017.

The site closure in Zarate, Argentina, will affect 170 employees. “It is
our intention to enter into talks with employee representatives without
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delay in order to find responsible solutions for all affected LANXESS AG
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The LANXESS leather business unit is one of the world’s leading alexander.boehm@Ianxess.com
suppliers of leather chemicals and chrome specialties. LANXESS is
the only supplier of leather chemicals that is active in both: organic
leather chemicals and chrome tanning salts. In chrome tanning salts
the company has a unique position through its strategic backwards
integration in chrome ore. The leather business unit employs
currently 1,500 employees worldwide and has currently production
sites in Leverkusen, Germany; Filago, Italy; Rustenburg, Newcastle,
Merebank, South Africa; Changzhou, China and till end of 2017
Zarate, Argentina.
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LANXESS is a leading specialty chemicals company with sales of EUR 7.7 billion in
2016 and about 19,200 employees in 25 countries. The company is currently
represented at 75 production sites worldwide. The core business of LANXESS is the
development, manufacturing and marketing of chemical intermediates, additives,
specialty chemicals and plastics. Through ARLANXEO, the joint venture with Saudi
Aramco, LANXESS is also a leading supplier of synthetic rubber. LANXESS is listed in
the leading sustainability indices Dow Jones Sustainability Index (DJSI World) and

FTSE4Good.
Cologne, June 21, 2017
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Forward-Looking Statements

This company release contains certain forward-looking statements, including
assumptions, opinions, expectations and views of the company or cited from third party
sources. Various known and unknown risks, uncertainties and other factors could cause
the actual results, financial position, development or performance of LANXESS AG to
differ materially from the estimations expressed or implied herein. LANXESS AG does
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not guarantee that the assumptions underlying such forward-looking statements are free
from errors nor does it accept any responsibility for the future accuracy of the opinions
expressed in this presentation or the actual occurrence of the forecast developments. No
representation or warranty (expressed or implied) is made as to, and no reliance should
be placed on, any information, estimates, targets and opinions, contained herein, and no
liability whatsoever is accepted as to any errors, omissions or misstatements contained
herein, and accordingly, no representative of LANXESS AG or any of its affiliated
companies or any of such person's officers, directors or employees accept any liability
whatsoever arising directly or indirectly from the use of this document.

Information for editors:

All LANXESS news releases and their accompanying photos can be found at
http://press.lanxess.com. Recent photos of the Board of Management and other
LANXESS image material are available at http://photos.lanxess.com. TV footage can be
found at http://globe360.net/broadcast.lanxess/.

You can find further information concerning LANXESS chemistry in our WebMagazine at
http://webmagazine.lanxess.com.

Follow us on Twitter, Facebook, Linkedin and YouTube:

http://www.twitter.com/LANXESS
http://www.facebook.com/LANXESS
http://www.linkedin.com/company/lanxess
http://www.youtube.com/lanxess
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